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target for national product is to be consistent with the sectoral
target! Obviously an unreasonable assumption !
This inconsistency between the sectoral targets and the- over-all
target is also reflected in the thinking on price policy. Against an
officially given over-all rise in income of about 30 per cent, the
foodgrains output is to be pushed up by 33 to 40 per cent plus
guaranteed imports under PL 480 ; and yet the major concern
appears to be with a general rise in the price level, led by foodgrain
prices (pp. 14-15). The demand for foodgrains is surely not going to
rise by more than the rise in income I The price prospect consistent
with the sectoral and over-all targets is for a disastrous fall in food-
grain prices and not a price rise. The foodgrain target, the over-
all income target and the thinking on price policy can hardly
be comfortably accommodated in the same document.
higher growth rate attainable
The difficulty of increasing the supply of consumers goods has
always been the most serious stumbling block for all planning
authorities wanting to raise the level of investment. If now in
India we can raise the supply of the major consumer goods by 35
per cent, or between 6 to 7 per cent per year (as is implicit in the
sectoral targets), we should be blamed for timidity—not audacity
—if we cannot plan to increase over-all income by much higher
than 30 per cent—say, by 40 to 50 per cent, or an annual rate
of 8 to 9 per cent. When this is done, India would have taken,
conceptually at least, a big step forward. The task then would
be to work out adequate policies that would assure attainment
of this pace.
One may fear, however, that the internal inconsistencies in the
Plan may be ironed out, not by raising the over-all income target,
but by reducing the present high targets for the expansion of
consumer goods supplies. In that^case, the Third Five Year Plan
will fit in well with the slow-growth of the last ten years. The
task of raising the rate of growth of our economy above that in
the other industrial countries, in order to overcome rapidly
poverty and squalor and to reduce the economic gap that separates
us from the industrial countries, would in that case, not have
begun even by the end of the Third Plan.

